USDA DFAP Awards and Supplemental Nutrition Assistance Program (SNAP)

The information below is for the farmers and ranchers who applied for and received
one-time, lump-sum awards from the United States Department of Agriculture (USDA)
under the USDA Discrimination Financial Assistance Program (DFAP). DFAP was
created to address the consequences of prior discrimination by USDA in USDA farm
lending. This general information will help people who receive these USDA DFAP
awards understand the potential impact of the money on SNAP benefits.

THE USDA DFAP AWARD MAY AFFECT YOUR SNAP ELIGIBILITY.
EVERYONE'’S SITUATION IS DIFFERENT. BE SURE TO CONSULT AN ATTORNEY
OR ADVOCATE KNOWLEDGEABLE ABOUT SNAP IN YOUR STATE FOR SPECIFIC
ADVICE. See below for a list of resources.

1. What are SNAP benefits?
SNAP is a federal program that provides benefits to low-income households to help pay
for food at local grocery stores. SNAP benefits in lllinois are administered by the
Department of Human Services. SNAP eligibility and program rules differ in each state.

2. How could my USDA DFAP award affect my SNAP benefits?
Generally, your eligibility for SNAP depends on your household’s income and
assets/resources. The lump sum award you receive from the USDA DFAP is not
counted as in income. In lllinois, almost no one getting SNAP has a resource limit.
This means that your DFAP award will not affect your eligibility for SNAP or the amount
of SNAP you receive monthly. (See question #x for information on who has a resource
limit for SNAP in lllinois.)

3. When is my USDA DFAP award considered “income” for SNAP?
Never. A one-time, lump-sum payment by the government, like the USDA DFAP award,
is never considered income for SNAP purposes.

4. Do | need to report the USDA DFAP award to the human services agency in
my state?
Best practice is to report all significant income changes within 10 days of the change. In
this case, the income does not count for SNAP and when you report, you should tell the
caseworker that the income is excludable under lllinois DHS Policy Manual 07-04-01.

5. When is my USDA DFAP award considered a “resource?”
In lllinois, almost no SNAP recipients have a resource limit.

The few who do are households in which:
« A member is disqualified for an Intentional Program Violation (fraud); or
e« A member is sanctioned for failure to comply with a Work Provision; or

Tthe gross monthly income for the SNAP household exceeds the 200% FPL
Gross Monthly Income Standard for the household size (WAG 13-01-01-a).



https://www.dhs.state.il.us/page.aspx?Item=15070
https://www.dhs.state.il.us/page.aspx?item=16119

« The first time the unit reapplies after losing eligibility due to lottery or gambling
winnings (See PM 07-04-21).

In lllinois, SNAP resource limits can be found in lllinois DHS Policy Manual 07-04-01.

If you are among the few SNAP households with a resource limit, any of the USDA
DFAP award left over after the month you receive it is a resource. If your USDA DFAP
award will increase your resources above the limit, you can avoid its impact on your
SNAP benefits by spending it in the month you receive it. It is a good idea to save
receipts or other documentation of how you spent it, just in case your state agency has
questions. DO NOT GIVE THE MONEY AWAY. Giving away the money could make you
ineligible for the SNAP program for up to one year.

6. How do | get information about my SNAP benefits?
Contact the lllinois Department of Human services at: 1-800-843-6154 - 1-866-324-
5553 TTY or access your own benefits case through Manage My Case at
https://abe.illinois.gov/abe/accessl/.

7. Where can | find more information about the impact of the USDA DFAP
award on my SNAP benefits?
You can call the Legal Council for Health Justice at (312) 427-8990 for free advice.

For general questions about your DFAP award, contact the DFAP Call Center at 1-800-
721-0970.


https://www.dhs.state.il.us/page.aspx?item=135058
https://www.dhs.state.il.us/page.aspx?item=15070
https://abe.illinois.gov/abe/access/

